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Federal Contracting Dollars
Total Procurements:
$432,361,704,684.00
($432.3 billion)

Small Business Share:
$96,959,057,606. 
($96.9 billion)
(22.40%)

Fiscal Year 2009 through 30 Sept 09



Federal Contracting Dollars (continued)
Wait!  There’s more!

Total Subcontracting:
$184,933,459,361
($184.9 billion)

Small Business Share:
$64,818,507,488
($64 .8 billion)
(35.0%) 

Fiscal Year 2007 Final Report



What is a Small Business?  

 The Small Business Act defines a small business as a 
concern that is organized for profit; has a place of 
business in the U.S.; operates primarily within the 
U.S. or makes a significant contribution to the U.S. 
economy through payment of taxes or use of 
American products, materials or labor; is 
independently owned and operated; and is not 
dominant in its field on a national basis.  

 The business may be a sole proprietorship, 
partnership, corporation, or any other legal form. 



What is a Small Business? (continued)

 Manufacturing, Wholesale Trade, and Research 
& Development are based on number of 
employees.

 Services and construction are based on annual 
revenue (3-year average).

 All size standards are published on 
www.sba.gov/size.



Government-wide Statutory Goals
Small Business Act: Section 15(g)

 Small Business (SB) - 23%

 Small Disadvantaged Business (SDB) - 5%

 Women-Owned Small Business (WOSB) - 5%

 HUBZone Small Business - 3% 

 Service-Disabled Veteran-Owned SB - 3%



Statutory Subcontracting Goals
Small Business Act: Section 15(g)

 Small Business (SB) - negotiable

 Small Disadvantaged Business (SDB) - 5%

 Women-Owned Small Business (WOSB) - 5%

 HUBZone Small Business - 3% 

 Veteran-Owned Small Business - negotiable

 Service-Disabled Veteran-Owned SB - 3%



U.S. Small Business Administration 
What’s New?

 In October 2008, SBA stopped certifying small 
disadvantaged businesses.
 SDBs will now self-certify, just as small businesses do.

 In January 2009, SBA extended the Public Comment 
period for comments on the Eligible Industries for the 
Women’s Set-Aside Program.
 Although the comment period has ended, this Program 

cannot be implemented until SBA publishes a Final Rule 
identifying the Eligible Industries.



Who doesn’t need Federal certification?

 Small Business
 Woman-Owned Small Business
 Small Disadvantaged Business *
 Veteran-Owned Small Business
 Service-Disabled Veteran-Owned Small Business

* Until the applicable FAR clauses are changed, subcontractors 
claiming SDB status must still be certified by SBA. (SBA’s 8(a) 
certification will satisfy this requirement for SDBs that were never 
certified as SDBs or whose certification has expired.)



Okay, So Who Does Need SBA 
Certification?

 HUBZone small business concerns

 8(a) concerns

SBA continues to certify HUBZone small 
business concerns and 8(a) concerns.  
Applications are available on www.sba.gov. 

http://www.sba.gov/�


Recent and Important GAO Decisions

 International Program Group, Inc. (IPG)
Protest against the U.S. Marine Corps 
On September 19, 2008, GAO ruled that an agency must first 
consider a HUBZone set-aside before making a set-aside for Service-
Disabled Veterans.

 Delex Systems, Inc.
Protest against the U.S. Navy (NAVAIR)
On October 8, 2008, GAO ruled that an agency must apply the small 
business set-aside procedures in the Federal Acquisition Regulation 
(FAR) 19.502-2(b) to task and delivery orders.

 Mission Critical Solutions
Protest against the U.S. Army
On May 4, 2009, GAO ruled that an agency must first consider a 
HUBZone set-aside before making a sole-source award to an Alaska 
Native Corporation under the 8(a) Program.



Recent and Important GAO Decisions (con’t.)
SBA’s Position

 SBA believes that the HUBZone, 8(a), and Service-
Disabled Veteran Programs have equal parity – i.e., 
they are equal for purposes of Federal procurement.  

 SBA recognizes that the statute authorizing the 
HUBZone Program does give the HUBZone Program 
preference over small business set-asides.

 SBA submitted a formal request to GAO for 
reconsideration of its May 2009 ruling on Mission 
Critical Solutions.
 Guidance issued last summer OMB and the Dept. 

of Justice were 100% in support of SBA’s position 
on equal parity

 Business as usual until the legal review is 
completed



Recent and Important Court Decision
Rothe Development Corp. v. U.S. 

Department of Defense
 Decided November 4, 2008, by the U.S. Court of Appeals for 

the Federal Circuit.
 Ruling found that 10 USC 2323 is unconstitutional (USC 2323 

applies to DoD, NASA, Coast Guard)
 The Court found that the Congress lacked a “strong basis of 

evidence” for concluding that race-conscious contracting 
was necessary to remedy discrimination in the defense 
industry.

 This ruling effectively strikes down the 10% Price Evaluation 
Preference and other preferences for   small disadvantaged 
businesses (SDBs).



Recent and Important Court Decision
Rothe Development Corp. v. U.S. 

Department of Defense

SBA’s Position

 The Court’s decision has no bearing on SBA’s 
authority to negotiate SDB goals with other 
Federal agencies, since this authority comes from 
15 U.S.C. 644(g), not from 10 U.S.C. 2323.

 Likewise, the decision has no impact on SBA’s 
8(a) Program, since that Program is authorized by 
15 U.S.C. 637(a).



Women’s Procurement Program

 The Omnibus Bill signed into law by the President in 
2009 included a provision barring the SBA from using 
any of its funds to implement a regulation that 
narrowly restricts the industries eligible for set-asides 
under the women's procurement program.

 The Women's Procurement Program is a priority for the 
Administration, and the Agency is currently reviewing 
public comments received on the proposed industries. 



American Recovery and Reinvestment Act of 
2009

(ARRA) “Stimulus Bill”

Small businesses should:
 Track ARRA solicitations and contract awards 

on FedBizOpps (www.fbo.gov)
 Bid on ARRA solicitations when appropriate
 Use ARRA contract award information for leads on 

subcontracting opportunities 

 Identify additional subcontracting 
opportunities by means of SBA’s SUB-Net

http://www.fbo.gov/�








American Recovery and Reinvestment Act of 2009
(ARRA) “Stimulus Bill” (continued)

 ARRA does not preclude the use of set-asides 
or even sole-source awards when customary 
rules and dollar thresholds apply (e.g., 
$100,000 simplified acquisition threshold for 
small business set-asides).

 Look beyond the Federal Government because 
much of the ARRA funding will go to state and 
local Government agencies.



American Recovery and Reinvestment Act of 2009
(ARRA) “Stimulus Bill” (continued)

Other Tips

 Consider being a GSA Schedule Holder
 “Tune-up” your CCR Profile

 Look at the CCR profiles of other firms in your own industry to see 
if your CCR Profile is competitive

 Self-certify (or apply for certification, if applicable) in as many 
socio-economic categories as you can 
 Remember that subcontracting plans have a separate goal for 

Veterans, not only Service-Disabled Veterans
 Make yourself stand out – a better CCR Profile, GSA Schedule 

Holder, etc.
 Any additional socio-economic classification beyond Small Business 

is a plus



Central Contractor Registration (CCR)

 CCR login procedures have changed.  If you 
currently have a CCR record but do not have a user 
ID and password, you will not be able to access 
your record until you create a user account.  

 The deadline was December 21, 2009 to make this 
change. You will need to create your user account 
prior to your renewal date.

 Contact your local Procurement Technical 
Assistance Center(PTAC) for assistance, Valeria Arias 
210-207-3913





American Recovery and Reinvestment Act of 2009
(ARRA) “Stimulus Bill” (continued)

Final Suggestions

 Know your customers
 Use agency web sites to research

 Know your competitors
 Use CCR/Dynamic Small Business Search to identify your competitors 

and learn more about them
 Know yourself – especially what you can and cannot do

 Many small businesses get into trouble not knowing their own 
limitations

 Seek teaming arrangements with companies whose expertise 
complements your own

 Market, market, market!



SBA’s Key Internet Addresses

 SBA’s Home Page: www.sba.gov 
 SUB-Net: web.sba.gov/subnet
 Government Contracting: 

www.sba.gov/GC
 8(a) Business Development:

www.sba.gov/aboutsba/sbaprograms/8ab
d/index.html

 HUBZone: www.sba.gov/hubzone
 Women: www.womenbiz.gov 

http://www.sba.gov/GC�


Contact Information

 Fred Lagunas, Jr.
PCR/CMR
U.S. Small Business Administration
3315 Sidney Brooks
Brooks City-Base, TX  78235-5110
(210) 536-8685  fax: (210) 536-8772
fred.lagunas@brooks.af.mil

SBA District Office 210-403-5924

PTAC Office 210-207-3913

Small Business 210-458-2748
Development Center (SBDC)

mailto:fred.lagunas@brooks.af.mil�
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